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SUBJECT: CIVAIR-ASST SECY KATZ MEETS WITH JAPANESE EMBASSY 
ECONOMIC MINISTER 

1 . ON MAY 17 ASST SECY KATZ CALLED IN MINISTER EUKADA, 
JAPANESE EMBASSY, TO ONCE AGAIN EXPRESS US CONCERN OVER 
DELAYED RESOLUTION OF IMMEDIATE CIVIL AVIATION ISSUES. 

2. EOLLOWING BASICALLY SAME POINTS USED IN PREVIOUS 
DEMARCHES BY COOPER AND CHARGE, TOKYO, KATZ STRONGLY 
EMPHASIZED THAT WITHOUT RESOLUTION OF IMMEDIATE ISSUES, 

USG UNLIKELY TO PROCEED TO REVISION TALKS DESIRED BY 
JAPANESE; THAT APPARENTLY LITTLE PROGRESS WAS MADE DURING 
LIMITED OFFICIAL USE 
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PAGE 02 STATE 114450 

LATEST ROUND OF TALKS BUT THAT HE HOPED JAPANESE WOULD 
RESPOND FAVORABLY TO LATEST US PROPOSAL MADE AT END OF 
ROUND; THAT USG SAW IMMEDIATE ISSUES, PARTICULARLY THOSE 
REGARDING SAIPAN/AIR MICRONESIA AND FREIGHTER CAPACITY 
INCREASES, AS BEING CLEARLY ALLOWED UNDER PRESENT BILATERAL; 
THAT FROM PERSONAL EXPERIENCE HE HAS SEEN US-JAPAN WORK OUT 
SATISEACTORY SOLUTIONS TO DIFFICULT TRADE PROBLEMS AND 
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BELIEVED AVIATION SHOULD NOT BE AN EXCEPTION. 

3. FUKADA RESPONDED THAT GOJ WAS STUDYING US PROPOSAL AND 
WOULD ANSWER SHORTLY; THAT GOJ WAS INTERESTED IN STARTING 

REVISION TALKS BUT THAT HIS GOVERNMENT WAS SOMEWHAT 
PUZZLED BY INCREASING NUMBER OE "IMMEDIATE PROBLEMS," MEN- 
TIONING SPECIEICALLY INCREASES OE EREIGHTER CAPACITY; 

THAT, ALTHOUGH LITTLE PROGRESS DURING LATEST TALKS, 
JAPANESE SAW THEMSELVES AS HAVING BEEN MORE EORTHCOMING 
THAN U.S., MENTIONING SPECIEICALLY TREATMENT OE US SUPPLE- 
MENTALS; AND THAT GOJ WAS PLEASED TO SEE INCREASED 
INTEREST IN US-JAPAN CIVIL AVIATION RELATIONS AMONG THE 
HIGHER LEVELS OF AUTHORITY IN THE STATE DEPT. 

4. EMBASSY SHOULD INEORMALLY BRING TO ATTENTION OE 
APPROPRIATE LEVELS IN EONMIN AND JCAB SUBSTANCE OE KATZ- 
EUKADA MEETING, IMPRESSING AGAIN ON GOJ THAT USG WILL NOT 
MOVE TO BEGIN REVISION TALKS UNTIL IMMEDIATE ISSUES SATIS- 
EACTORILY RESOLVED. CHRISTOPHER 
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